Dysfunctional Credit Market

A Precarious Bottleneck
Market size is bigger vet dealer inventory is smaller

Buy-side holds 99% of inventory, yet all transactions have
to pass through a narrow channel of shrinking dealer
balance sheets

As volatility picks up, worst fears about lack of lquidity are
being realized

Growing interest in e—trad'mg: REC still dominant, but nat
for everyane and mostly add lat

The critical mass of participants necessary to break the
bottle neck has been elusive

Mew solution needed, but who will lead the way?




REAL LIQUIDITY



TruMid

An electronic trading platform for round lots of corporate bonds and CDS
Designed to address growing concerns about liquidity in the marketplace
FINRA-approved broker dealer and SEC-approved ATS operator

Innovative “all-to-all" marketplace where buy-side can transact directly and
ancnymously with other buy-side and sell-side market participants alike
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ESSENTIAL EXPERIENCE



E:{perience is the Difference

TruMid was designed by market experts for market experts

Qur unrivaled experience in the credit markets uniguely pasitions us
to change the trading behavior of the industry

Our experience provides two big advantages

I The relationships to attract a critical mass of the nght market participants needed to trade

2 The delivery of the r1gh'l pr\utur_u|5 for robust efficient execution
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DEEP RELATIONSHIPS



Relationships Matter

150 years of combined team experience has led to a complete
understanding of our clients’ needs from risk taking to cash management to
iﬁ'-.r:a-ﬁti::u'*}.r turnover

Deep relationships with the entire universe of counterparties in the credit
market enable us to bring them to the platﬁ:}rm for round lot trading

These relatianships have already led to unpre::edented unbcarding
momentumn from the right participants
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The Right Protocols

The develnpment of superior protocols drives quuidit}f in3 ways

1 SEssmn Easad Tradmg
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1 Sectoral Swarms

2 Topical Swarms
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{naded into three tabs: 1G, HY, and Distressed

Astrvr Phide

Teuhid Phass




Pricing
No subscription fees — a free option for access to liquidity and pricing

TruMid receives a markup/markdown on any transaction on the platform

IG: 0.3-0.5 bps depending on duration
HY ! Distressed: 1116 point

Example:
Oin HY bonds, if buyer and selfer are matched at a prce of 100,

Trufid |:.|:.-'. from the -:.--||~-|' ||.. 949 "‘-'”"_ and ’.|:'!|". o the i].l'. i 'l_l.: !'J |.-_.' '.__".r_;.J'.-
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Trade Settlements and C|L—‘armg

Trades reported at conclusion of Swarm
Trade blotter available throughout the day

Trade settlement thrﬂugh Pershing or
State Street Global Markets

Soon to offer processing via STP




Catalyzmg Liquidity

We are at a tipping point in the evolution of the credit market — the current
model is not sufficient te meet the buy-side's demand for liquidity

TruMid's open access, all-to-all platform allows the entire market to

dynamically trade with each other before establishing a volume-clearing
level — the TruMid

Qur deep relatinnships bring the relevant round lot traders to the platﬁarm

Our structural independence means we have no special interest and
participants operate on a level playing field

This new paradigm is a catalyst for behavioral change
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